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Presidential Elections and the Stock Market
Presidential elections can be divisive and unsettling. At times, the fate of 
the world seems to hang in the balance. But when it comes to investing your  
hard-earned money in the International Union of Operating Engineers (IUOE) 
Local 4 Annuity and Savings Plan, do elections really matter all that much? 

U.S. voters will have their say on November 3rd, but by maintaining a long-term 
focus, you have the opportunity to position yourself for a brighter retirement 
future regardless of the outcome of the election. In fact, overreacting to short-term 
market volatility during presidential election cycles can be detrimental to your 
investment returns.

To register for a virtual education seminar hosted by MassMutual®, 
American Century Investments®, and Cammack Retirement Group  

on Thursday, November 5, 2020 at 6:00 p.m., ET, visit the  
IUOE Local 4 Benefit Funds Office website at www.local4funds.org.



There have always been  
tumultuous events
The current COVID-19 pandemic and economic, 
social and political challenges may seem 
unprecedented, but looking back in history shows 
that controversy and uncertainty have surrounded 
every presidential campaign.

Investor concerns may seem especially prevalent 
during presidential election years when campaigns 
spotlight the country’s challenges. It’s important 
to keep in mind that history has shown the stock 
market has weathered many presidential election 
years and serious events. Investment success has 
depended more on the strength and resilience of 
the American economy than on which candidate or 
political party holds office.

Investing with confidence 
If you’re nervous about the market, you’re not 
alone. Presidential candidates often draw attention 
to the country’s challenges and political campaigns 
tend to amplify negative messages. History shows 
that investors have moved their money from 
equities into cash leading up to elections and wait 
until after uncertainty has subsided to revisit riskier 
assets like stocks. 

But market timing is rarely a winning long-term 
investment strategy, and it can pose a problem 
for portfolio returns. It’s important to stay true 
to your investment course. Keeping in mind that 
past performance is no indication of future results, 
remember what we can learn from history: the 
stock market has weathered elections and many 
serious events in the past.
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Presidential election results have had very little impact on long-term investors. History 
shows that markets have risen whether a Republican or Democrat has been in office. 

Source: © 2018 Morningstar, Inc. All Rights Reserved, S&P 500 Fund 
Performance shown is past performance. Past performance does not guarantee future results. You can lose 
money, including loss of principal, by investing in this fund. Investors should carefully consider investment 
objectives, risks, charges, and expenses. This and other important information is contained in the fund 
prospectuses and summary prospectuses, which can be obtained from www.MassMutualfunds.com and 
should be read carefully before investing.
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The chart below reflects that the political party affiliation of the presidential candidate that claims victory 
hasn’t been a deciding factor in how a $10,000 investment made at the beginning of an election year 
looked 10 years later.
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Diversify to spread your risk
During times of market volatility, it’s important to remember the fundamentals of a sound, long-term 
investment strategy. A good defense is diversification, which means to spread your money within a variety 
of investment types to help reduce your risk and enhance your return. While diversifying doesn’t necessarily 
protect against loss in a declining market, it can be a sound investment strategy.

If you prefer a simplified approach to diversification over selecting individual investments, the IUOE Local 4 
Annuity and Savings Plan offers American Century Collective Investment Trust Retirement Date portfolio 
options. These portfolios are managed by experienced professionals and are designed to provide a simple 
investment solution by offering a diversified portfolio of stock funds, bond funds and money market funds. 
These portfolios follow a pre-set asset allocation schedule that aims to deliver the appropriate trade-off 
between risk and reward potential based on your age and planned retirement date.

Investors often get nervous and move to cash in election years, but that’s rarely  
a winning strategy. The key is to avoid trying to time markets around politics.

A Collective Investment Trust Retirement Date portfolio may not achieve its objective and/or you could lose money 
on your investment in the fund. You may experience losses near, at or after the target date. There is no guarantee of 
the fund’s principal value, including at the target date, or that the fund will provide adequate income at and through 
your retirement.

We’re here to help
We’re all in this together. Creating a game plan for what’s happening now — and what’s happening next — 
can help you maintain investment confidence during a presidential election year. 

Join us for a virtual education seminar hosted by MassMutual®, American Century Investments®, and 
Cammack Retirement Group on Thursday, November 5, 2020 at 6:00 p.m., ET. To register, visit the 
IUOE Local 4 Benefit Funds Office website at www.local4funds.org. 

For up-to-date economic insights and market commentaries, visit www.retiresmart.com. MassMutual 
representatives are also available to assist you at no cost Monday through Friday from 8:00 a.m. —  
8:00 p.m. at 1-800-743-5274. You can also contact Cammack Retirement Group at 781-237-2291 or  
info@cammackretirement.com for assistance at no cost to help you reach your retirement planning goals.


